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THE TERMITE WEALTH MODEL

Master-Planned Communities and Scalable Infrastructure

Educational draft edition — focused 60-page standalone book

No investment returns, project permissions, or legal outcomes are guaranteed.
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How to use this book

This volume applies a three-layer method: (1) natural history as observation, (2) a clearly labeled economic
analogy, and (3) a decision process that a real investor can test.

Termites do not engage in finance or real estate investment. The human analogies here are educational
metaphors.

Each chapter contains three instructional pages: a conceptual foundation, a financial/evaluation application,
and an implementation worksheet. The calculations are illustrative unless explicitly identified as verified

source data.

You should retain architects, engineers, attorneys, tax professionals, and lenders for matters within their
specialties.
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Contents and teaching approach

18 chapters; each appears on three successive pages. Chapters 1-6 examine biological inspiration, site
screening, and master planning. Chapters 7—12 cover project phasing, construction systems, underwriting,
and financing. Chapters 13-18 develop case studies, operations, downside protection, entry routes, and
implementation tools.

Read the first page of a chapter for context, the second for numbers, and the third for an independent
decision exercise.

Every opportunity should pass a viability gate: legal feasibility, physical feasibility, demand evidence, capital
adequacy, professional review, and a credible downside exit.
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Chapter 1: Ecosystem Engineering and Termite Ecology — Concept and
context

NATURE AND ECONOMY: ECOSYSTEM ENGINEERING AND TERMITE ECOLOGY

Some termite species construct extensive mounds, galleries, and nest structures that regulate access,
defense, moisture, and gas exchange. Architecture varies greatly among species and environments. Never
assume that every termite species builds tall mounds or that natural ventilation can be copied directly into a
building.

Analogy, not biological financial behavior: the relevant lesson is the need to coordinate a productive system
while accounting for resources, risk, time, and maintenance.

A real estate asset should be evaluated based on land and infrastructure constraints, not inferred value from
its complexity or appearance.

An infrastructure asset becomes economically productive only if it serves a demonstrated user need at a
cost that can be recovered through lawful revenue, avoided expense, or public benefit.

Documentation required: site surveys, legal restrictions, demand evidence, utility and infrastructure
feasibility, and an owner-assigned risk register.
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Chapter 1: Ecosystem Engineering and Termite Ecology — Underwriting and
worked example

UNDERWRITING: ECOSYSTEM ENGINEERING AND TERMITE ECOLOGY

lllustrative development arithmetic: Assume 24 homes at a proposed sale price of $350,000 each,
producing gross development value of $8,400,000. Assume land acquisition of $900,000, site infrastructure
of $1,200,000, vertical construction of $4,320,000, design/permit/legal/marketing costs of $480,000, and
financing/carry costs of $600,000. Together, those costs total $7,500,000 and leave $900,000 before
income tax and unexpected overruns. A further $500,000 cost increase reduces the surplus to $400,000. At
21 homes sold for $350,000, total sales are $7,350,000 and the original full-cost budget shows a $150,000
gap. These numbers are hypothetical, not market bids; actual development costs depend on location,
regulations, and construction conditions.

Decision discipline: compare the base case with delayed approvals, higher construction prices, higher
financing costs, and weaker demand. Do not add costs to NOI or treat gross revenue as cash flow.

Mini model: profit = realized receipts minus all land, development, financing, selling, carrying, and closeout
costs. Break-even realized revenue = total project expenditure. A positive forecast is not a funding plan.

Chapter-specific decision: Compare the actual microclimate, site conditions, material requirements, and
maintenance burden before borrowing a design idea.
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Chapter 1: Ecosystem Engineering and Termite Ecology — Implementation
workshop

FIELD WORKSHOP: ECOSYSTEM ENGINEERING AND TERMITE ECOLOGY

Step 1 — Write a one-sentence investment thesis that is falsifiable, not aspirational.

Step 2 — List three facts to verify with records or licensed professionals before any nonrefundable
commitment.

Step 3 — Prepare a sources-and-uses table with equity, financing, acquisition, infrastructure, vertical
construction, soft costs, financing costs, contingency and operating reserve; verify the two sides balance.

Step 4 — Calculate a downside case using 10% higher costs and six months longer to completion. Identify
a funding source for the resulting cash gap.

Step 5 — Write a proceed, defer, or reject decision and assign a date for re-evaluation.

Specific action: Compare the actual microclimate, site conditions, material requirements, and maintenance
burden before borrowing a design idea.

Reflection: What evidence would make you reject this opportunity before putting more cash at risk? How
much liquidity is needed if revenue arrives six months later than planned?
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Chapter 2: From Colony Infrastructure to Economic Systems — Concept and
context

NATURE AND ECONOMY: FROM COLONY INFRASTRUCTURE TO ECONOMIC SYSTEMS

Termite colonies coordinate specialized activities without resembling a human corporation. The productive
analogy is that repeatable infrastructure and coordination can reduce wasted effort.

Analogy, not biological financial behavior: the relevant lesson is the need to coordinate a productive system
while accounting for resources, risk, time, and maintenance.

A real estate asset should be evaluated based on land and infrastructure constraints, not inferred value from
its complexity or appearance.

An infrastructure asset becomes economically productive only if it serves a demonstrated user need at a
cost that can be recovered through lawful revenue, avoided expense, or public benefit.

Documentation required: site surveys, legal restrictions, demand evidence, utility and infrastructure
feasibility, and an owner-assigned risk register.
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Chapter 2: From Colony Infrastructure to Economic Systems — Underwriting
and worked example

UNDERWRITING: FROM COLONY INFRASTRUCTURE TO ECONOMIC SYSTEMS

lllustrative development arithmetic: Assume 24 homes at a proposed sale price of $350,000 each,
producing gross development value of $8,400,000. Assume land acquisition of $900,000, site infrastructure
of $1,200,000, vertical construction of $4,320,000, design/permit/legal/marketing costs of $480,000, and
financing/carry costs of $600,000. Together, those costs total $7,500,000 and leave $900,000 before
income tax and unexpected overruns. A further $500,000 cost increase reduces the surplus to $400,000. At
21 homes sold for $350,000, total sales are $7,350,000 and the original full-cost budget shows a $150,000
gap. These numbers are hypothetical, not market bids; actual development costs depend on location,
regulations, and construction conditions.

Decision discipline: compare the base case with delayed approvals, higher construction prices, higher
financing costs, and weaker demand. Do not add costs to NOI or treat gross revenue as cash flow.

Mini model: profit = realized receipts minus all land, development, financing, selling, carrying, and closeout
costs. Break-even realized revenue = total project expenditure. A positive forecast is not a funding plan.

Chapter-specific decision: Identify which shared components actually improve throughput and which simply
create fixed cost.
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